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SUBJECT: COTTON TEXTILE AGREEMENT 

1 . DIRECTOR OF COLOMBIAN INSTITUTE OF FOREIGN TRADE ( INCOMEX) 

HAS REQUESTED THAT EMB QUERY DEPT RE POSSIBILITY OF SHIPMENTS 
OF CATEGORIES 28-64 COTTON TEXTILES ABOVE PRESENT YEAR QUOTA 
WITH DEDUCTION FROM SUCCEEDING YEAR' S QUOTA. 

2. INCOMEX REQUEST INDICATES THAT AS RESULT OF OFFICIAL EMPHASIS 
ON EXPORT PROMOTION DURING PAST YEAR NUMBEROUS SMALL FIRMS 
BECAME AWARE OF EXPORT POSSIBILITIES AND UNDERTOOK COMMITMENTS 
TO FOREIGN BUYERS. INCOMEX MAINTAINS THAT INABILITY TO 

FULFILL PART OF OVER- COMMITMENT RESULTING FROM PRIVATE SECTOR' S 
LACK OF EXPERIENCE IN EXPORT TRADE WILL DAMAGE PRESTIGE, 
FINANCIAL SITUATION, AND EXPORT ORIENTATION OF DEVELOPING FIRMS. 
ACCORDINGLY. INCOMEX REQUESTS PERMISSION TO EXCEED 1972-73 
QUOTA IN CATEGORIES 28-64 BY 140,000 SQUARE YARDS AND HAVE THIS 
EXCESS DEDUCTED FROM 1973-74 QUOTA. 

3. EMB APPRECIATES POSSIBLE COMPROMISE OF LOCAL FIRMS IF THEY 
UNABLE TO FULFILL COMMITMENTS. MANY OF THESE FIRMS ARE SMALL 
AND NEW TO EXPORT MARKETS. AT SAME TIME WE HAVE MISGIVINGS 
CONCERNING FUTHER ALTERATIONS TO QUOTA. GOC HAS ON SEVERAL 
OCCASIONS DURING PAST YEAR MADE LOW- KEY REQUESTS FOR INCREASES 
IN EXISTING QUOTA. BOTH OVERALL AND FOR SPECIFIC CATEGORIES. 
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FURTHER CONCESSIONS BY THE U. S. COULD WELL LEAD TO GREATER 
EXPECTATIONS BY GOC RE POSSIBILITY OF SIGNIFICANT ALTERATION 
OF AGREEMENT. 

4. HOWEVER, QUESTION OF WHETHER ADDITIONAL 140,000 SQUARE 
YARDS ARE APPLIED TO THIS YEAR' S QUOTA FROM THAT OF NEXT YEAR 
APPEARS RELATIVELY MINOR IN RELATION TO IMPENDING PROBLEM 
OVER TOTAL RESTRAINT LEVEL FOR CATEGORIES 28-64. INCOMEX 
OFFICIAL INDICATED IN TELEPHONE CONVERSATION THAT ACTUAL 
COMMITMENTS 

FOR MADE- UP GOODS TOTAL ALMOST 3,000,000 SQUARE YARDS. ADDITION 
OF 140,000 SQUARE YARDS IS DESIGNED TO FULFILL ONLY MOST 
PRESSING COMMITMENTS ON WHICH SHIPMENTS CANNOT BE DEFERRED 
TO NEW QUOTA YEAR GEGINNING JULY1, 1973. ACCORDINGLY. IT APPEARS 
THAT REGARDLESS OF U.S. POSITION ON TRANSFER, THE 1973-74 
LEVEL FOR MADE- UP GOODS WILL BE FILLED WITHIN FIRST TWO MONTHS 
OF QUOTA YEAR. WHEN ASKED WHAT THE INDUSTRY WOULD DO FOR THE 
REMAINDER OF QUOTA YEAR, INCOMEX OFFICIAL STATED IT WOULD BE 
NECESSARY TO SEEK NON- U. S. MARKETS. EMB WOULD NEVER- THELESS 
EXPECT CONSIDERABLE PRESSURE FROM GOC TO INCREASE LEVEL FOR MADE- 
UP 

GOODS OR POSSIBLY EVEN TO RENEGOTIATE ENTIRE AGREEMENT. 

5. ACTION REQUESTED: WOULD APPRECIATE DEPT' S DECISION RE 
POSSIBILITY OF OVERSHIPMENT 140,000 SQUARE YARDS IN CATEGORIES 
28-64 WITH SUBSEQUENT REDUCTION FROM 1973-74 QUOTA. 

SACCIO 
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